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ANNA NEWSLETTER

June 2011

Dear ANNA colleagues,

It is once again a pleasure to welcome W ext edition of the ANNA Newsletter — which the

Board members prepare on i al basis.

o i

Within the conte: edition of the Newsletter / mber of topics that

we believe ad of interest to the,. D INA membe . ] ‘have included a

number of Igey i ier_mfn that mem_be‘rs / over the past
6 months. © L
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We hope the content-of this edition of e ANNA

e[stéﬁ-cling of industry ma -”s"f':

I items that we

.F‘ bership and thus
1 .

t F thf ANNA Association and

The ANNA Board would greatly appreciate : b ack e content of current and

past newsletters and on p055|ble re der including.

On behalf of the ANNA Board members, our best regards.
Sincerely,

Dan Kuhnel

ANNA Chairman
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LAST GENERAL MEETING INFORMATION AND PRESS RELEASE

ANNA is pleased to share with the securities community the main topics that were discussed during
the last General Meeting of the Association, which was held in Lima, Peru, on November 25 & 26,
2010.

In accordance with the decision of the ANNA Board to invite industry specialists focusing on topics
relevant to ANNA Members, Mr. Michel Canta Terrero, the Chairman of CONASEV, the Peruvian
Regulator, gave a presentation.on the developments of the Peruvian economy and an overview of
current initiatives.in that country.

Mr. Dan Kuhnel, the ANNA Chairman, gave an overview of the activities and key areas of focus for
the Board during the last 6 months. Likewise, the Board members gave presentations on different
topics, including:

. ISO 6166 Registration Authority Agreement: ANNA is currently working with ISO on the
wording of a Service Level Agreement to formalize the interaction between both entities.

. The future of the ANNA Service Bureau (ASB): As the ASB needs to be updated to meet
the demands of the market, negotiations with the current operators were initiated, in parallel to a RFP
process.

. Status and Implementation of ISO Standards: The importance of Standards and their
promotion on local markets were stressed during the meeting, and a summary of the Standards
relevant to ANNA activities was presented to the members. These Standards are ISO 6166 (ISIN),
ISO 10962 (CFI); ISO 18773 & 18874 (FISN and Abbreviations); and ISO 16372 (IGI).

Three National Numbering Agencies were accepted as new ANNA Partners (Comissao do Mercado
de Capitais from Angola; Mongolian Securities Clearing House and Central Depository Co. Ltd.; and
The Securities Board of Nepal). After these incorporations, the ANNA family comprises more than
120 countries.
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KNOWING THE ANNA MEMBERS: MONGOLIAN NATIONAL NUMBERING AGENCY

Geographically speaking, Mongolia is a land locked country between PRC and Russian Federation.
Economically, the country is now known to the world for its rich mineral resources.

Securities market was one of the unpopular businesses in Mongolia. In 1989, 70 years old socialist
regime of Mongolia failed and started a new era of market economy. Within the new economic policy,
the government decided to privatize enterprises that were owned by the state. The enterprises were
formed into joint stock companies and shareholders are all Mongolian citizens who have purchased
the shares with the coupons they received from the government. For registering these newly issued
shares, the shareholders and to organize the trading, Mongolian Stock Exchange was established in
1991 and our company was one of the departments of MSE to settle the securities.

Now, Mongolian.Securities Clearing House and Central Depository is an independent company
with 100% state property. In our central depository, there are 2.9 million shares of 348 MSE listed
companies with market capitalization of 1,209 billion MNT, including 1,883 thousand shares owned by
state and local provinces. Recent years, Mongolian securities market is getting attractive to domestic
and international investors due to mining companies that are going to be formed as joint stock
companies. As an emerging market, it is time for Mongolia to step into world standard and provide
services that would suit the investors and the issuers.

At the global scale, the integration of stock exchanges together with the application of electronic
transactions facilitated by recent technological advancements have significantly increased the
transaction size and volume at stock exchanges all over the world. Subsequently, strong changes in
transactions influence post trade services sector in the way that minimize transaction cost, including
clearing and settlement costs, in order to not let them become barriers for this development trend.
London Stock Exchange is working with MSE for the market development and providing facilities of
recent trading platform. This will bring the challenges in transactions influence our operation.

So far, Mongolian market saw itself as exceptional and has therefore imposed its own proprietary
IT and procedures in operations. It is time for us to recognize that we all operate in a single global
environment that calls for global basic standards. Standardization takes years of work and efforts of
various technical groups and committees. As a result, standardization and interoperability can be the
answer to addressing the industry challenges of improving efficiency, cost reduction and ability to
process greater volume of transactions of complex instruments. Numbering the securities according
to the standard is the fundament of cross border trading and it is our first effort to step together with
global market. As a single central depository, MSCH&CD was the most eligible candidate to allocate
the ISINs, because we handle both MSE traded and OTC traded securities.
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MSCH&CD is proud to be one of the partners of ANNA that have members and partners from all
around the world. Being a partner of ANNA has other benefits than being able to allocating ISINs. In
this community, we have opportunities to meet other CSDs and securities institutions and we share
the experiences of the industry. After all, it is one world and we thank ANNA for networking the NNAs
for one purpose, to contribute to the securities industry.

i -

on'éolian SFcuriities” ‘

Mendjargal Orosoo

al Depository Co. Ltd




REGIONAL NEWS

ALARG and AMEDA are pleased to share the latest events occurred in their regions with the ANNA
Community.

As known, AMEDA successfully hosted the 11th Conference of Central Securities Depositories (CSD11)
that was held in Cape Town,.SouthsAfrica. Representatives from 70 Central Securities Depositories
participated in the forum:

During the three-day conference, the formation of the World Forum of CSDs (WFC) was decided. Mr.
Mohamed Abdel Salam of MCDR (Egypt), will take on the role of Chair of the newly formed WFC, and
Mr. Yoshinobu Takeuchi of JASDEC (Japan) will be acting as WFC Vice-Chair. You will be able to find
more information regarding this new group in the Press Release that was issued and is included in
this Newsletter.

Ghana was welcomed as a new member of AMEDA, so now the Association comprises 23
depositories.

On ALARG's side, one of the most important news is the bilateral transaction-processing link that
was established between the Chilean Depository and NNA (Deposito Central de Valores — DCV) and
Euroclear Bank. Chile will be the fourth market in Latin America for which Euroclear Bank offers
services for cross-border domestic securities transactions, following Argentina, Brazil and Mexico.

Chile, Peru and Colombia formally combined operations of their stock markets to form the Latin
American Integrated Market (Mercado Integrado Latinoamericano, or MILA). As it was explained
in the presentation that was given during the General Meeting held inLima, this initiative aims to
develop the capital market through the integration of the three countries, to provide investors with
a greater supply of securities, issuers and also larger sources of funding. To give an idea of the
importance of MILA, the unified market of these countries will become the first in the region in
number of issuers, the second in market capitalization, and the third in terms of trading volume (after
Brazil and Mexico).

As a final point, we would like to let you know that the next ACSDA Leadership Forum (ALF) will be
held in Buenos Aires, on November 9-11, 2011. This forum is an important training and information
sharing program, held every two years, and in this occasion it will be hosted by Caja de Valores S.A.,
together with Mercado de Valores de Buenos Aires S.A. (Merval), the Buenos Aires Stock Market.
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PRESS RELEASE April 15, 2011

REGIONAL CSD ASSOCIATIONS SET UP JOINT WORLD FORUM

The 11th Global Conference of Central Securities Depositories just concluded in Cape Town, South
Africa. The conference brought together 230 delegates from 65 countries, representing 70 Central
Securities Depositories.

During the three-day conference, the senior representatives of the five regional associations agreed
that the time was right to formalize the relationship between the regional associations and announced
the formation of the World Forum of CSDs (WFC). The WFC will build on the contribution of the CSD
Contact Group over the past four years in enhancing inter association communications. The objective
of the newly formed WFC is to provide a forum for the five Regional CSD associations to exchange
information, discuss issues of common interest and increase their influence and engagement on
cross-regional and global developments, as well as providing a common voice on issues relevant to
the various associations and their members.

The Forum will have a Board composed of 10 members, namely the Chairs and Vice-Chairs of each of
the five regional associations, with the Association that has most recently hosted the Global Conference
of CSDs acting as chair for a two-year term. The Board will be supported by the Secretariats of the
respective associations.

Mr. Mohamed Abdel Salam of MCDR (Egypt), representing the Africa and Middle East CSD Association,
will take on the role of Chair of the newly formed WFC.

Mr. Yoshinobu Takeuchi of JASDEC (Japan) will be acting as WFC Vice-Chair.

The five regional CSD associations (representing 125 member CSDs) involved in the formation of the
WFC are:

European Central Securities Depositories Association (ECSDA)
Asia - Pacific CSD Group (ACG)

Americas’ Central Securities Depositories Association (ACSDA)
Africa & Middle East Depositories Association (AMEDA)

Association of Eurasian Central Securities Depositories (AECSD)
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Background

The CCG was created in 2007 under the leadership of Yoshinobu Takeuchi, of the Japan Securities
Depository Center Inc., at a Summit Session of Central Securities Depository CEOs during the 9Sth
Conference of CSDs in Seoul, Korea. Mr. Takeuchi, representing ACG acted as chair of the CCG from
2007 until 2009. Mr. Joél Mérere, representing ECSDA took over as chair from 2009 until 2011. Since
its formation, the CSD Contact Group has met 7 times and succeeded in deepening the expert

dialogue among the 5 regional aﬁgociatim

For further informati
Makoto Sato - A
Soraya Belgh

, WFC Secretarlat and maln co

Secretary Gener@I’ r‘%

A Executive Secreta‘l'ﬁ" bbutte %I &
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Asia-Pacific CSD Grougs




LUXEMBOURG - THE PLACE OF CHOICE FOR INVESTMENT FUNDS

Luxembourg is the largest investment funds market in Europe with EUR 2.2 trillions of assets under
management,1 split accross more than 13,000 individual fund units.2 In terms of investment policy,
these fund units are split more or less equally between fixed income funds (25%), equity funds
(27%) and mixed vehicles (27%), followed by funds of funds (15%). Fixed income funds attract more
than 40% of the investment orders, with-equities capturing 30%. Looking over the past 10 years,
the Luxembourg fund industry has benefited from a spectacular inflow of funds, with a cumulative
net growth of EUR 1.3 trillions (+144%) since December 2001, overcoming a contraction of EUR 500
billions in 2008. At Europeanscale, Luxembourg accounts today for more than 25% of the overall fund
industry, which has slightly over 8 trillions of assets under management (+74% since 2001, which is
half the growth level that Luxembourg has recorded over the same period). France, Germany, Ireland
and the United Kingdom are the other main markets in Europe. Together with Luxembourg, these
countries represent 81% of the total assets in European-domiciled funds.3 Finally, at global scale,
Luxembourg'is the second largest market per fund domicile, behind the United States which has
around EUR 9 trillions equivalent of assets under management.

ﬁ(\ Net assets under management in Luxembourg funds
alfi (in billions of euros) .
II . February 11
2 500 2 208.198 bn

Sources: CSSF / ALFI

The success of the fund industry in Luxembourg is due to a combination of factors, ranging from a
flexible and business-friendly legal and regulatory environment to a strong pool of human expertise.
It has also benefited - like other European and non-European countries - from the development of
the UCITS (Undertaking for Collective Investment in Transferable Securities) model initiated some
25 years ago. Since then, UCITS have become the world’s leading investment product, with strong
brand recognition and impressive net sales — not only in Europe, but in Asia, the Middle East and Latin

1 End of February 2011 statistics (source ALFI - Association of the Luxembourg Fund Industry)
2 Fund units are defined as the number of stand-alone funds plus the number of sub-funds in umbrella structures
3 Source : EFAMA — European Fund and Asset Management Association
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America, and is recognised around the world as the investment product synonymous with safety,
transparency and cost-efficiency. Luxembourg has successfully positioned itself as the global leader
for cross-border distribution of investment funds, with the result that today more than 75% of UCITS
funds distributed internationally are based in Luxembourg. Besides UCITS, Luxembourg also allows
issuance of Undertakings for Collective Investment (UCI), Specialized Investment Funds (SIF), and
Société d'Investissement en Capital a Risque (SICAR)

In Luxembourg, funds can.be set up as a Fonds Commun de Placement (FCP), which is a contract
between the fund manager and the investors that is sold in units, or as a Société d'Investissement
a Capital Variable (SICAV) or Fixe (SICAF), which is a separate legal entity whose ownership is in the
form of shares..Many Luxembourg investment funds are so-called umbrella funds, which consist of
multiple sub-funds that in effect function as separate investment funds but form a single legal entity.
This enables funds with different strategies or that are designed for different types of investor to be
established within the same legal structure, which can reduce the funds’ costs.

The investment funds lindustry, just as the other market segments, is facing a wave of regulatory
changes (UCITS IV and V, MIiFID, AIFM, CRD III and Securities Law Directives; PRIPs; Pension funds
green paper; FATCA) that will transform fundamentally the way it operates. Regulators all over the
world'have taken action for greater transparency, improved client information and, ultimately, better
protection. This trend is supported by investors, who demand greater oversight and are prepared
to pay for additional safeguards (e.g. by switching from non-regulated to regulated products). At
supervision level, the creation of a new European Securities & Markets Authority (ESMA) will also
bring its loet of changes. The challenge for the Luxembourg marketplace will therefore be to adapt
to the new environment without losing the momentum and the innovation that characterized it. And
this adaptation is under way: Luxembourg has been the first European country to incorporate UCITS
IV into national law.in December 2010. The market professionals, regrouped in the ALFI association,
have also elaborated an action plan, in response to the challenges posed by the credit crisis. They
have developed five key priorities: investor knowledge, regulatory cooperation, product innovation,
competitiveness and international development. All five are aimed at responding to higher investor
expectations. ALFI notably built an on-line investor centre and opened a new representative office
in Hong Kong; they also pushed the industry to adopt new standards such as the Funds Processing
Passport (FPP) and the Key Investor Information Document (KID), and are actively preparing for the
transition to Target-2 Securities, notably with the launch this autumn of LuxCSD, a new Luxembourg-
based Central Securities Depository offering Central Bank Money settlement for funds and other
security types.

The Luxembourg market place has also developed over the years a very efficient and resilient
infrastructure to facilitate investment order routing, reporting, custody, settlement and corporate
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actions processing. Investors and intermediaries can find general and detailed information (data
and documents) on all Luxembourg-domiciled investment funds on-line at Finesti (www.finesti.com),
a subsidiary of the Luxembourg Stock Exchange. The latter has also developed, with its secure
portal e-file (www.e-file.lu), a real-time electronic channel to Luxembourg authorities for financial
and regulatory reporting purposes. The e-file portal provides in addition a direct connection to the
Luxembourg Stock Exchange for listing purposes, to Finesti for publication and dissemination of data,
and to Clearstream (www.clearstre_em.com on.and eligibility for clearing & settlement
purposes. i - N

Order routing is facilita ctronic and secured platfor estima+, a Clearstream
solution, that links tors to transfer agents, anc sers with the option
to generate au ¢ ettlement places.
c 3 FF), an efficient

and cost-effectiv ment and custody mbﬂ ians that also
offers best practice in corporate act-|ons processuﬂg fees.
g .-—.-“

All these factors contribute tﬂposmon Luxemb - l
industr rI'hanks to its competitive, st: Ie and se

. -I
infrastructure, Luxembourg is |deally,.pl ace 1to b

t funds
5t an fficient
border

.
4
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ream Banking

4 Commission de Surveillance du Secteur Financier (CSSF) and Banque Centrale du Luxembourg (BCL)
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NEW MEMBERS

New ANNA Partners:
J Comissao do Mercado de Capitais (Angola)
. Mongolian Securities Clearing House and Central Depository Co. Ltd (Mongolia)

J Securities Board of Nepal

Potential New ANNA

I
) meﬁ‘t Authority (Mal
i
Exchalfge or Resern
,Exchange_r( '
Toaago Stock chang

|
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ESMA AND ISO STANDARDS UNDER ANNA'S CONTROL

The European Securities and Markets Authority (ESMA) contributes to safeguarding the stability of
the European Union’s financial system by ensuring the integrity, transparency, efficiency and orderly
functioning of securities markets, as well as enhancing investor protection. In particular, ESMA fosters
supervisory convergence both amongst securities regulators, and across financial sectors.

ESMA , which became a European Authority in January 2011, as its predecessor, the late Committee of
European Securities Regulators (CESR), will continue to use and promote ISO standards, particularly
ISO 10962 (CFI) and ISO 6166 (ISINs) as a critical means of exchanging and matching data in the
field of financial services.

In particular, the two standards have been used in the field of transaction reporting among European
national financial supervisors since 2007 when the Transaction Reporting Exchange Mechanism
(TREM) and, later, the Instrument Reference Data System (IRDS) were implemented in response to
requirements set out in the Markets in Financial Instruments Directive (MIFID).

Transaction reporting data is needed first and upmost to enable supervisors to detect and pursue
suspected instances of market abuse, client abuse or other breaches of relevant MIiFID and Market
Abuse Directive provisions. Therefore, the correct routing of accurate transaction reports is of
paramount importance so that European regulators can fulfil their duties in a timely and efficient
manner.

Taking over from a static table used between the launch of TREM in November 2007 and its full
implementationiin June 2009, the IRDS is a central repository storing financial instruments admitted
to trading on EEA regulated markets and their exchange-traded derivatives. Instrument reference
data is provided to ESMA by the all EU regulated markets through their national supervisor using the
Classification for Financial Instruments (CFI) and ISINs or the Alternative Instrument Identifier (AII)
for identification.

Lately the scope of the IRDS was extended to include ISO reference data, among which the CFI
standard, MIC and BIC codes, so that national authorities are now receiving up-to-date and harmonised
reference data on a regular basis for a better straight-through processing of transaction reports. On
this occasion, its name was shortened into RDS (for Reference Data System) to reflect the broader
coverage.
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Various checks have been put in place to ensure that the instrument reference data provided by
the regulated markets is valid (exempli gratia the check digit of the ISIN has to be valid against the
algorithm of ISIN validation) and the various attributes are consistent with each other, but the main
objective of the system is to define the so-called Relevant Competent Authority, that is the Member
State where all transaction reports on the instrument should be forwarded.

In this respect, a complex algorithm was.designed that firstly goes by the first letter of the CFI code
of the instrument to determine the Member State to which all trades in the instrument should be
reported. In consequence, a proper CFI standard and the correct allocation of the CFI code by the
exchange is critical for regulators as this piece of information is then used for transaction routing
purposes in TREM.

In order to meet those requirements, ESMA has taken over a few pieces of work that were undertaken
by CESR. Regular contacts are maintained with ANNA to provide examples of possible improvements
of the standard that would ease markets and regulators’ work by adapting it to the rapidly evolving
landscape of financial instruments and filling in the current loopholes (like classification of all kinds
of certificates).

Guidelines for the attention of market operators are also being drafted with a view to helping them
to provide accurate instrument reference data and ESMA stands ready to canvass ANNA's views and
then consult on the draft document.

TREM hence benefits from RDS data to enable regulators to exchange transaction reports on those
instruments — therefore also identified in transaction reports with either an ISIN or an AII code — but
also on OTC derivative instruments whose underlying is admitted to trading on EEA markets since
the end of 2010.

For the reporting of OTC derivatives, it is interesting to note that European regulators decided to
depart from the use of ISO standards. The CFI was not considered suitable for the purpose of OTC
derivative classification and it was decided that mandating all market participants to allocate ISIN
codes to all OTC derivative instruments would be a too costly and burdensome request. However,
ISINs are used to identify the underlying instruments and may be used for their OTC derivatives
where available.

This matter of fact poses serious questions and has become a source of discussion among regulators
in the context of the new regulatory requirements, whether already issued — Dodd-Frank Act in the
US - or the anticipated European Market Infrastructure Regulation (EMIR).
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If European regulatory bodies are willing to leverage the existing infrastructures and therefore to
continue and even to extend cooperation with ISO and its registration authorities, they are looking
forward to seeing how ISO and ANNA will make good use of their expertise to address the current and
future challenges of, for instances, Legal Entity and OTC contract classification and identification.

David Nadry
Markets Authority (ESMA)
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MEETINGS AND EVENTS ATTENDED BY ANNA BOARD MEMBERS

18 Nov - ISO TC68 Study Group meeting - D Kuhnel/U Meyer.
10 Dec - ISO TC68 Study Group meeting - D Kuhnel/M Heer/E Kalliomaki/U Meyer.

15 Dec - ANNA Board & ASB Operators (conf call) - D Kuhnel/M Heer/E Kalliomaki/U Meyer/M
Paladino.

7 Jan - ISO SC4 Chairman-Advisory Group meeting - D Kuhnel.

13 - 14 Jan - ANNA Board meeting.

20 Jan - ISO TC68 Study Group meeting - D Kuhnel/U Meyer.

3 Feb - ISO TC68 Study Group meeting - D Kuhnel/U Meyer/M Heer.

10 Feb - ISO TC68 Study Group meeting (conf call) - D Kuhnel/U Meyer/M Heer/E Kalliomaki.
15 - 16 Feb =1SO TC68 Study Group meeting (conf call) - E Kalliomaki/U Meyer.

25 Feb -'Meeting with Chair of TC68 (Karla McKenna) - D Kuhnel.

8 March - Interview with Securities Technology Monitor - D Kuhnel.

10 March - ISO TC68 Study Group meeting - D Kuhnel/U Meyer/M Heer.

15 March, Conf Call DTCC/SWIFT/Avox on LEI - M Heer.

25 Mar - ISO TC68 Study Group (conf call) - D Kuhnel/M Heer/E Kalliomaki/U Meyer.

29 March - ANNA Service Bureau Advisory Board meeting - D Kuhnel/E Kalliomaki/U Meyer.
8 April - Meeting with SWIFT - J Kennel - D Kuhnel.

8 April, Presentation at ECB regarding ANNA and LEI — M Heer.

13 April - Interview with Inside Reference Data - D Kuhnel.

13 — 15 April — CSD11 conference, Cape Town — S Jaradat.

15 April - ANNA Board meeting (conf call)

27 April - Meeting with members of SWIFT/DTCC and AVOX on LEI assignment - D Kuhnel.
2 May - Interview with Risk Magazine - D Kuhnel.

4 - 5 May - ANNA Board meeting

9 May - ISO TC68/SC4 meeting - D Kuhnel/M Heer/U Meyer.

10 May - ISO TC68 Study Group meeting (conf call) - E Kalliomaki/U Meyer/M Heer.

19 May - ANNA Service Bureau Advisory Board meeting - D Kuhnel/U Meyer/E Kalliomaki/M
Heer.

23 May - Meeting with members of SWIFT/DTCC and AVOX on LEI assignment - D Kuhnel.
15 Jun — Conf call with ASB Advisory Board
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Securities Depository Center

Amman, June 1%, 2011

Dear ANNA Members,

The Securities Depository Center of Jordan (SDC) has the proud privilege and great
pleasure in being the host of the forthcoming Extraordinary General Meeting and
Workshop of the Association of National Numbering Agencies (ANNA), which will be
held on December 7", 8", and 9", 2011 on the Dead Sea - Jordan. Such an event will
be held for the first time in the Middle East Region.

The meeting will take place at the lowest point on Earth, 422 meters below sea level,
a dramatic and beautiful landscape. The leading attraction of the Dead Sea is the
warm, soothing, super sulty water that rich cocktail of salts and minerals.

A day tour will be decided on December 10" to the most stunning attraction city in
the Middle East that carved from the rock over a thousand years ago; an ancient
Nabataean city PETRA the one of the seven wonders.

Your presence will honor us and contribute in making the meeting a special one!
Please save this date on your calendar.

In the meantime, for more information please contact Ms. Abeer Zahran via
(azahran@sdc.com.jo) or by phone +962 6 5672550

SDC looks forward to welcoming you to ANNA’s Extraordinary General Meeting in
Jordan.

Samir Jaradat
Chief Executive Officer
Securities Depository Center

Fax: +962 6 5672590 - ,sls Tel: 49626 5672788 ;s "= “.
P.O.Box: 212465 Amman 11121 Jordan 531 11121 jlee 212465 <1l Gyuin o
email:info@sdc.com.jo - 5,509 0 Website: www.sde.com.jo « g 58591 a bl SCORPIOQ

[ N
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